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Y Key points

The Russia/Ukraine conflict is the second adverse global supply shock after Covid.
Supply shocks cause weaker growth and higher inflation.
Recessions appear likely in many advanced economies, particularly in Europe.

The Federal Reserve will have to increase interest rates significantly to eliminate
inflation.

The prices of financial assets such as stocks and bonds cannot be ‘saved’ by central
bank easing, as has happened in the past.

It all means a very challenging environment for emerging market countries.



Y Two global supply shocks
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Y Long-term inflationary pressures rising

40.0 65
Stalling —____
35.0 60
30.0
55
25.0
Forecast 50
20.0
45
15.0
10.0 40
5.0 35
S 9 P P P PP O 0 & & o o & & O o
RO LN LN SN\ N RPN AN CLICASIR SR M SN SRS SIS
Global dependency ratio (number of +65's per 100 World globalisation index

15-64 year olds)
Source: UN, KOF institute

EPOSSIVEL




Y Slower growth, elevated inflation @
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2021 20227  2023f 2021 20227  2023f
UsS 5.7 3.5 2.0 4.7 6.5 4.0
Euro 5.3 2.0 1.0 2.6 6.0 3.0
UK 7.4 3.5 1.2 2.6 7.0 4.5
Japan 1.6 2.2 1.1 -0.3 1.7 1.5
China 8.1 5.5 4.2 0.9 2.1 2.0

Source: Standard Bank Research

N £ POSSIVEL



P European and US gas price experience very different
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Iy Fed could find it hard to reduce demand
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I [nterest rate and currency forecasts

2022 | 203

Q2 Q3 Q4 Q1 Q2 Q3
us

Imth 3mth 6mth 12mth  24mth

10yr 3.0 3.1 3.2 3.0 2.7 2.5

EUR/USD 1.05 1.00 1.10 1.15 1.25
EZ

USD/JPY 130 135 130 125 115
Policy 0.0 0.0 0.25 0.5 0.75 1.0

GBP/USD 1.25 1.18 131 14 1.52
10yr 0.9 1.0 11 1.3 1.4 1.4

USD/CNY 6.7 6.9 6.8 6.5 6.0
UK
Policy 1.25 1.75 2.0 2.0 2.0 2.25
10yr 2.0 2.1 2.2 2.5 2.6 2.5

Source: Standard Bank Research
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Central banks can’t come to the rescue this time
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Iy Fed’s addition of dollar liquidity eases the dollar shortage
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Y Challenging times for Chinese creditors
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DY Key takeaways for African countries from the Russia/Ukraine conflict

Recession risks, particularly in Europe, will hurt African export prospects.

One counterweight is Africa’s ability to supply Europe energy products as Europe
migrates away from Russian supply.

Dollar funding conditions could become more difficult as the Federal Reserve is likely
to raise policy rates more than expected. Funding in euros may be preferable.

Commodity protectionism keeps prices high and potentially impacts prosperity
differences between commodity and non-commodity producing nations.

Be aware of creditor risk as China’s external loans degrade in credit quality and pose
the risk that China’s appetite for lending diminishes.
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and has published a comprehensive privacy statement accessible on this link. Should you wish to withdraw your consent to the processing of your personal information kindly email
ResearchCompliance @standardbank.co.za

Client: means, for the purpose of this section, any natural or juristic person acting through their duly authorise representative(s), who has subscribed to or consented to being subscribed to
receiving research Services
Personal Information: means information relating to an identifiable, natural or juristic person, including information relating to race, gender, sex, marital status, nationality, ethnic or social
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destruction.

Research Reports: means investment research reports, in relation to the Services, prepared by an independent research analyst, non-independent research analyst or strategist who is part of an investment
research team in a stock brokerage, global markets desk or corporate and investment bank environment.

Services: means, inter alia, the provision of the Research Reports and other communications and events with respect to equities, market strategy, companies, industries, commodities and
countries and associated sales and trading commentary by Standard Bank Research (“SBR”)

Consent for Processing Personal Information

The Client acknowledges that:

1 Applicable law may at times require SBR to collect the Client’s Personal Information;

2 Personal Information may be collected from public sources;

3 SBR may be unable to fulfil its regulatory obligations and provide Services to the Client without Processing the Client’s Personal Information;

4 All Personal Information which the Client provides to SBR is voluntarily provided;

5 SBR shall determine the Services and means of Processing any Personal Information that is provided by the Client;

6 Personal Information may be processed by SBR and/ or, The Standard Bank of South Africa Limited and/or its associated entities or duly authorised third-party service
providers.

7 The Client consents to SBR processing its Personal Information in order to:

7.1 create and administer the Client’s profile as contemplated by regulation;

7.2 carry out statistical and other analysis to identify potential markets and trends;

7.3 develop new products and services; and/or

7.4 any other purpose SBR reasonably believe is required to fulfil its obligations in accordance with regulation or this agreement.

8 The Client has consented to the Processing of its Personal Information for the purpose of clause 7 above.

9 The Client hereby expressly consents that SBR may disclose to or share its Personal Information with duly authorised third parties, which may be located in the
Republic of South Africa or other jurisdictions, where it is necessary in order for SBR to fulfil its obligations in accordance with the regulation and/or this agreement.
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I Disclaimer

This material is non-independent research. Non-independent research is a "marketing communication".

This material is "non-independent research”. Non-independent research is a "marketing communication" as defined in the UK FCA Handbook. It has not been prepared in accordance with the full legal
requirements designed to promote independence of research and is not subject to any prohibition on dealing ahead of the dissemination of investment research.

Additional information with respect to any security referred to herein may be made available on request. This material is for the general information of institutional and market professionals’ clients of
Standard Bank Group (SBG) only. Recipients who are not market professionals or institutional investor customers of SBG should seek advice of their independent financial advisor prior to taking any
investment decision based on this communication or for any necessary explanation of its content. It does not take into account the particular investment objectives, financial situation or needs of individual
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information, tools and material presented in this marketing communication are provided to you for information purposes only and are not to be used or considered as an offer or the solicitation of an offer
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This material is based on information that we consider reliable, but SBG does not warrant or represent (expressly or impliedly) that it is accurate, complete, not misleading or as to its fitness for the
purpose intended and it should not be relied upon as such. The information and opinions contained in this document were produced by SBG as per the date stated and may be subject to change without
prior notification Opinions expressed are our current opinions as of the date appearing on this material only. We endeavour to update the material in this report on a timely basis, but regulatory compliance
or other reasons may prevent us from doing so.

SBG or its employees may from time to time have long or short positions in securities, warrants, futures, options, derivatives or other financial instruments referred to in this material. Where SBG
designates NON- INDEPENDENT Research to be a “marketing communication”, that term is used in SBG’s Research Policy. This policy is available from the Research Compliance Office at SBG. SBG
does and seeks to do business with companies covered in its non-independent research reports including Marketing Communications. As a result, investors should be aware that the Firm may have a
conflict of interest that could affect the objectivity of this report. Investors should consider this report as only a single factor in making their investment decision.

SBG has published a Conflicts of Interest Policy that is available upon request which describes the organisational and administrative arrangements for the prevention and avoidance of conflicts of interest.
Further disclosures required under the FCA Conduct of Business Sourcebook and other regulatory bodies are available on request from the Research Compliance Department and or Global Conflicts
Control Room, unless otherwise stated, share prices provided within this material are as at the close of business on the day prior to the date of the material. None of the material, nor its content, nor any
copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the prior express written permission of SBG. All trademarks, service marks and logos used in this
report are trademarks or service marks or registered trademarks or service marks of SBG or its affiliates.

SBG believes the information and opinions in the Disclosure Appendix of this report are accurate and complete. Information and opinions presented in the other sections of this communication were
obtained or derived from sources SBG believes are reliable, but SBG makes no representations as to their accuracy or completeness. Additional information is available upon request. SBG accepts no
liability for loss arising from the use of the material presented in this report, except that this exclusion of liability does not apply to the extent that liability arises under specific statutes or regulations
applicable to SBG.
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